CHIPPEWILL CONDOMINIUM UNIT OWNERS’ ASSOCIATION, INC.
INSURANCE DEDUCTIBLE RULE

This Insurance Deductible Rule ("Rule") for Chippewill Condominium Unit Owners’
Association, Inc.,("Association") relates to the payment of insurance deductibles arising out
of claims made on the Association's casualty insurance policy (excluding wind/hail damage
claims filed by the Association), regardless of whether paid out-of-pocket by the Association
or deducted from the proceeds of a covered claim by the Association's insurer. The
Association's insurance will be primary, even if a Unit Owner has other insurance that covers
the same loss. Damages below the insurance deductible are not covered by the Association's
insurance and, therefore, this Rule does not apply to those situations. Unit Owners should
contact their individual homeowner’s policy insurance carriers and obtain coverage for

damages to their units that will not be covered by the Association's _insurance (1) when the
damages are below the deductible and (2) for situations where they may be responsible for the

payment of all or a portion of the deductible under this Rule.

The Declaration requires the Association's insurance premiums to be paid as a common
expense by all Unit Owners. Under this directive, the Board includes amounts sufficient to
cover payment of premiums on Association insurance policies and insurance deductibles for
which it may be responsible. Nothing in the Declaration or Bylaws, however, requires the
Board to budget for the payment of all insurance deductibles for all claims made on the
Association's insurance policies and the Board does not include a line item for the payment
of all insurance deductibles in its budget from year to year.

Pursuant to Ohio Revised Code Section 5311.081(B)(5), the Board has adopted this
Rule regarding the payment and distribution of insurance deductible amounts when a claim
is filed with the Association's casualty insurance and the amount of the claim exceeds the
deductible for such claims, and the Association's insurer requires payment of the deductible:

Any insurance deductible amounts paid by the Association or deducted from the
proceeds for casualty loss claims that affect a unit shall be apportioned between all affected
Unit Owners and the Association based upon the percentage of the total cost of damages
estimated to repair any unit (or component of a unit) and the percentage the total cost of damages
estimated to repair the Common Elements. The affected Unit Owner(s) shall pay the
percentage of the deducible that matches the percentage of the cost of repairs attributed to
the Owner's unit, and any component thereof. The Association shall pay the percentage of
the deductible that matches the percentage of the cost of repairs attributed repair the Limited
Common and Common Elements. The Board, in its sole and reasonable discretion, shall
determine the percentages of the deductible that will be borne by affected Unit Owners and
Association, respectively. If the damage to the unit and/or Common Elements, including
Limited Common Elements, is caused by negligence or an intentional action attributable to the
Association, then the Association will be responsible for payment of the entire deductible
amount.

If the damage to the unit and/or Common Elements (including Limited Common
Elements) is caused by the negligent or intentional actions of the Unit Owner, guests, or



occupants of the unit, the entire deductible shall be paid by the Unit Owner. If the Unit Owner
fails to pay the apportioned amount within a reasonable time determined by the Board, then the
Board may file a lien against the unit for nonpayment of the deductible amount and foreclose
on that lien pursuant to Ohio law. In addition, the Board may seek a personal judgment against
the Unit Owner for nonpayment of the amount of the deductible which is not paid. The Unit
Owner will be responsible for all costs of collection, whether for actions in equity or at law,
including attorney fees and paralegal fees that are incurred by the Association as a result of the
Unit Owner’s nonpayment of the deductible.

Due to the amount of the Association’s deductible for wind/hail damage claims, if such a
claim is filed in relation to any building within the Condominium, the amount of the deductible
relating to that claim will be assessed amongst all Unit Owners as a special assessment to be paid
by each Unit Owner per the undivided percentage interest for the Unit owned by the Unit Owner.
The Board will notify each Unit Owner of the special assessment in writing and will allow no
less than ten (10) days for the payment of the special assessment.

The Board may seek a personal judgment against the Unit Owner for nonpayment of the
amount of the special assessment related to the wind/hail damage claim which is not paid. The
Unit Owner will be responsible for all costs of collection, whether for actions in equity or at
law, including attorney fees and paralegal fees that are incurred by the Association as a result of
the Unit Owner’s nonpayment of the deductible.

This Insurance Deductible Rule (“Rule”) for Chippewill Condominium Association has
hereby been approved by a majority of the Board at a duly called and noticed meeting of the
Board, on H - R , 2025, or in the alternative, by unanimous consent of all Board
members in a writing without a meeting.
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